
Problem #1 

Taxpayer: Candy Jones   SSN:    000-00-0001      DOB:  June 10, 1960 

Address: 45 Brown Ave.   Filing Status:  HH     Exemptions:  2 
  Montpelier, VT  05602   

AGI: $26,500 Federal taxable:   $11,500 

VT Withholding:  $826 Estimated Payments:   0 Federal EITC:  $1,073 
SS Tax WH:  $957.90   Medicare Tax WH:  $224.03   
Other income:  $100 interest 
  $3,000 SS for dependent child 
  $4,500 child’s earnings from job  

Candy rents.  She has lived in VT all last year.  She is not claimed by another taxpayer as a dependent.  No 
business use of her apartment.   

Assume all returns filed by April 15. 
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ANSWER CHECKPOINTS 
VT EITC=  $343 
HOUSEHOLD INCOME = $28,418 
RENTER REBATE = $596 
REFUND = $1,349 



Problem #2 

 
Taxpayer: Charles P Greene  SSN:    000-00-0002      DOB:  April 2, 1942 
  Janet E Greene   000-00-0003       October 7, 1941 

Address: 22 Leonard St   Filing Status:  MFJ      Exemptions:  2 
  Barre City, VT  05641   

AGI:  $65,031   Federal taxable:  $49,431   VT Withholding: $2,079     VT Estimated Payments:  $300 
SS Tax WH:  $730 Charles Medicare Tax WH:  $164 Charles   

Only Schedule D filed:  $53,250 long term   $25,250 occurred first half      $28,000 occurred second half 
 

• Charles established a VT Higher Education Fund through VSAC for his grandson Jason.  In 2009, 
Charles contributed $2,500.  Janet contributed $2,000 to the same account.  Taxpayers provide 
appropriate documentation. 

• Taxpayer needs to report use tax on books and other small purchases made on internet.  They did not 
keep track of the amount.  

• Taxpayer wants to make a $25 contribution to the Children’s Trust Fund.  

• Taxpayer wants $300 of refund, if any, credited to 2010 estimated tax payment 

• Taxpayer wants balance of refund, if any, to be credited towards 2010 property taxes 

• Taxpayer owns a home valued at $250,000 with one-half acre.  SPAN 036-011-00000  Property taxes 
are $2,585 education; $3,514 municipal.  Income:  $11,781 wages Charles; $12,000 SS Charles; $10,500 
SS Janet; $500 dividend Charles; $800 interest Janet; $53,250 capital gains. 

• Taxpayers have lived in VT all last year.  They are not claimed as dependents by another taxpayer.  
They do not anticipate selling their home before April 1.  There is no business or rental use of their 
property.  They have 100% ownership. 

• Assume all returns filed by April 15. 
 

ANSWER CHECKPOINTS 
CAPITAL GAIN EXCLUSION = $12,600 
VT CREDIT (VT HIGHER ED) = $450 
OVERPAYMENT =    $1,451 
REFUND =  0 
 



Problem #3 
 

Taxpayer: Rita Renter   SSN:    000-00-0005      DOB:  Mar 21, 1980 

Address: 16 Water St   Filing Status:  HH    Exemptions:  2 
  Bennington, VT  05201   

AGI: $19,500  Federal taxable:   $550     Federal EITC:  $2,312      
Federal Child Care Cr:  $453  (75% of care by VT accredited care provider) 

VT Withholding:  $650    Estimated Payments:   0   SS Tax WH:  $1,209  Medicare Tax WH:  $273   

Other income:  $4,500 cash public assistance; $2,500 child support 

• Taxpayer rents.  Rita’s sister moves with her on June 1 and resides there for the rest of the year.  The 
sister’s income for the year is $12,000 wages.  SS Tax WH:  $744   Medicare Tax WH:  $168  

• Rita was a VT resident all of last year and is not claimed as a dependent by another taxpayer.  

• There is no business use of her apartment. 

• Assume all returns filed by April 15. 
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ANSWER CHECKPOINTS 
VT EITC = $740 
HOUSEHOLD INCOME = $31,486 
RENTER REBATE = $176 
OVERPAYMENT = $1,503 
 



Problem #4 
 

Taxpayer: Charlene Worker   SSN:    000-00-0004      DOB:  Nov 1, 1969 

Address: 22 Cross Ave.   Filing Status:  S    Exemptions:  1 
  Bennington, VT  05201   

AGI: $54,000 Federal taxable:   $45,050   VT Withholding:  $1950 Estimated Payments:   0 
SS & Medicare wages:  $59,000       SS Tax WH:  $3,658   Medicare Tax WH:  $826   

Taxpayer put $5,000 in deferred compensation from VT wages. 
Other income:  $200 interest  

• Taxpayer worked part of the year in Massachusetts and filed a nonresident return.  MA adjusted gross 
income is $19,300 and MA tax liability is $609.  MA tax withheld from wages was $632. 

• Taxpayer owns a home valued at $200,000 with .75 acre.  Education tax is $2,310 and municipal tax is 
$1,600. Taxpayer has a roommate with $15,000 wages. SPAN 051-015-00000.  She has 100% 
ownership.  

• Taxpayer was a VT resident all of last year.  She is not claimed as a dependent by another taxpayer.  

• There is no business or rental use of her property. 

• Assume all returns filed by April 15. 

ANSWER CHECKPOINTS 
OTHER STATE CREDIT = $609 
OVERPAYMENT = $487 
HOUSEHOLD INCOME = $68,956 



 

 
Problem #5 

 

Taxpayer: Perry Outeretat   SSN:    000-00-0006      DOB:  Oct 8, 1938 

Address: 7654 First Ave  Filing Status:  S    Exemptions:  1 
  NYC, NY  02000   

AGI: $585,000 Federal taxable:   $450,000     VT WH: $0 VT Estimated: $12,000 

Capital Gains:  $75,000 long term    First half - $30,000   Second half – $45,000   Only Sched. D filed 

State & Local obligations:  $30,000       $2,000 VT    $8,000 other states 
US Govt obligations:   $20,000  

• Itemized deductions:   $30,000 state & local income taxes     $2,900 tax on new vehicle 
Taxpayer’s income results in itemized deduction limitation.  Sched. A Line 29 = $130,749   
Itemized deduction worksheet Line 2 = $135,000  Itemized deduction worksheet Line 11 = $4,251  

• VT income:  $45,000 capital gains    $123,000 S corporation distribution   $2,000 interest from VT 
sources 

              Hint:  Remember to account for obligations in allocation of income. 

• VT Higher Education Fund contribution to grandson’s account:  $10,000 

• Taxpayer wants refund, if any, to be applied to next year’s estimated payment 
• Assume all returns filed by April 15. 

 
 

ANSWER CHECKPOINTS 
NON-VT OBLIGATION ADD BACK = $  8,000 
STATE/LOCAL INCOME TAX & 
   NEW VEHICLE TAX ADD BACK =   $26,880 
CAPITAL GAIN EXCLUSION =   $16,800 
INCOME TAX ADJUSTMENT PERCENT = 29.06 
VT HIGHER ED CREDIT = $250 
OVERPAYMENT = $1,277 


